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: Abstract :

This research examines the governance of university endowment
funds as an investment arm to achieve financial sustainability, in light
of the "Law of Universities." The research problem lies in the
practical gap between the regulatory enablers provided by the Law
such as independence and the establishment of companies and the
absence of a governed operational model in Saudi universities. The
study aims to design a framework that regulates the relationship
between the university and the endowment, and proposes innovative
Islamic financing structures. The research employed a descriptive-
analytical approach to the regulatory texts, making use of diverse
models. The study concluded that the new Law lays the foundation for
an "Endowment Holding Company™ model. It proposed a "business
model" based on separating ownership from management, utilizing
financing structures such as ljara Sukuk and Real Estate Investment
Funds, and adopting a spending rule that sets expenditure at (4-5%) of
the average assets to ensure sustainability. The research recommended
that universities transition from direct management of endowments to
establishing independent investment arms, and publish audited
performance reports to enhance transparency.

Keywords: University Endowments, Governance, Financial
Sustainability, Investment Arm, Law of Universities, ljara Sukuk.
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