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Abstract

For the first time in Saudi Arabia, the legislator regulated the
provisions of the Financial Restructuring Procedure (FRP) in the
Bankruptcy Law, before that, the (FRP) was never known in two Saudi laws
that regulated the bankruptcy provisions (Bankruptcy Settlement Act, Law
of the Commercial Court). So, the provisions of the (FRP) are recent and
issued with the promulgation of the Bankruptcy Law. The legislator was
keen to regulate its provisions to keep abreast of economic developments,
which occur in the world and in the Kingdom, for its importance in the
protection of the national economy and because the (FRP) is intended to
protect the debtor's activity - bankrupt, insolvent or financially troubled -
from liquidation risk. The problem of the research focuses on answering the
following questions: The bankruptcy law provides many procedures, but
what are the criteria and advantages that make the debtor choose the (FRP)
without other procedures? What is the debtor's status subject to the (FRP):
Should he be a legal person, or can he be a natural person? Some of Legal
effects arising from opening the (FRP) are: Suspension of claims and
termination of contracts, but are all claims being suspended and all contracts
terminated?

Based on the above, the importance of the research is based on
highlighting the concept of the (FRP), distinguishing it from other
bankruptcy proceedings, determining the conditions that must be met for its
opening, indicating the person's subject to this procedure and the legal
effects arising from its opening and its termination. For this reason, this
research aims to find a specialized legal study in the provisions of the
Financial Restructuring Procedure and answer the previous questions.
Keywords

(Bankruptcy, Financial Restructuring Procedure, Liquidation
Procedure, protective settlement, bankrupt, troubled debtor).
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CALLI, 2016), p: 356.

(2) Gregory Germain, op. cit., p: 356; Brecuel and Giuliani, op. cit. p: 3.
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