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Abstract

Praise be to Allah, Lord of the Worlds, and peace and blessings be
upon our Prophet Muhammad and his family and companions,

These are the most important findings of the research:

e There is no objection to agree on floating rate rent legally during the
period of leasing, if it is linked with a clear and specific indicator. Provided
that the following conditions are fulfilled (A) a disciplinary indicator is to
be determined; either party may calculate the fare accordingly, without one
party accounting for the method of calculation and informing the other party
of its application; (B) to observe the financial custom that is legally
considered in the way it is calculated and specified, (C) that the customer’s
late payment of the wage installments over the specified date does not have
any effect on the way the wages are calculated; because to increase the
payment of a customer who is late to pay is considered as riba, which is
forbidden in the Sharia. And (C) to specify an upper and lower limit to
increase and decrease it in order to reduce ignorance and conflict in it, on a
condition (D) that this related indicator is relevant in measuring the value of
the unknown element, such as the SIBOR indicator for example when
calculating the value of the term in At-Tawarrug.

e Saudi banks and mortgage companies should avoid the applicable
mistakes related to the method of calculating the floating rent; in other to
settle down dispute between banks and their customers.

e Financial supervisory authorities, in particular SAMA, should issue
a procedural manual showing the method of calculating variable rates
according to financial and international norms, educating customers about it,
and requiring banks to act accordingly.

May Allah bless our Prophet Muhammad and his family and
companions
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